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Credit Analysis  African Export‐Import Bank 
(Afreximbank) 
Rating Rationale 
• The ratings assigned by Fitch Ratings to African Export‐Import Bank 

(Afreximbank) are based on the nature of Afreximbank’s operations, with 
lending being very short‐term and largely secured; on its preferred creditor 
status in all of its member countries; and on its strong capitalisation and sound 
asset quality. The ratings also reflect the high‐risk environment in which the 
bank mostly operates and the generally weak credit quality of the bank’s 
shareholders. 

• Afreximbank is a supranational institution but shares most of the features of a 
commercial bank, and operates essentially as one. Its ratings are therefore 
driven largely by the same considerations as would apply to a bank, rather than 
being primarily based on support from member countries (although support, 
largely in the form of a preferred creditor status, is factored into the rating). 

• The credit quality of the majority of Afreximbank’s shareholders is weak; and 
support, although possible, cannot be relied upon. The bank does, however, 
benefit from a preferred creditor status in all its member countries, a benefit 
which has been successfully tested on a number of occasions. 

• As a trade finance bank, lending is very short term, with loans having an 
average maturity of about three months. Facilities are structured so that 
between 70% and 80% are secured, largely by receivables from OECD importers. 
This structure effectively shifts a substantial part of the bank’s credit risk to 
entities in highly rated countries, mainly in western Europe. 

• Afreximbank operates mostly in high‐risk countries; however, largely due to the 
structure of transactions and the bank’s relationship with its shareholders, the 
bank has relatively strong asset quality, and losses since inception have been 
minimal. 

• Afreximbank maintains a low level of bank deposits and at end‐June 2009 held 
no securities. The bank’s balance sheet is liquid, however, given that loans are 
very short‐term. In addition, Afreximbank has access to committed credit lines 
and is eligible for funding under the trade finance programme of the African 
Development Bank (AfDB; Long‐Term IDR ‘AAA’). Afreximbank is funded mostly 
through raising syndicated loans. 

• Afreximbank is very well capitalised, with a capital adequacy ratio of 37% at 
both end‐2008 and end‐June 2009. The bank projects relatively conservative 
balance sheet growth, which should maintain its strong capitalisation. 

Key Rating Drivers 
• The rating Outlook is Stable. Downward pressure on the rating could arise from 

a substantial decrease in the bank’s capital adequacy, from a marked 
deterioration in asset quality or in the unlikely event of a weakening of member 
countries’ application of its preferred creditor status. 

Profile 
Afreximbank is a specialised supranational development finance institution, 
established in 1993 to finance and promote trade between African countries and 
between Africa and the rest of the world. It operates as a profit‐oriented institution 
with a focus on the private sector. 

Ratings 
Foreign Currency 
Long‐Term IDR BBB‐ 
Short‐Term IDR F3 

Outlooks 
Foreign‐Currency Long‐Term IDR Stable 
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Background 
Afreximbank was set up on the initiative of AfDB specifically to focus on trade 
finance, and there remains a strong relationship between the two institutions that 
goes beyond the AfDB’s 6% shareholding. Afreximbank’s management team initially 
comprised several senior AfDB managers, and the AfDB has a permanent seat on 
Afreximbank’s 10‐member board of directors. 

As a supranational institution, Afreximbank is not subject to local banking 
regulation, taxation or other company laws of its member states. The bank benefits 
from a preferred creditor status in all its member countries, a benefit which has 
been successfully put to the test on a number of occasions. However, Afreximbank 
differs from many other regional development banks in that it was set up on 
commercial lines as a profit‐oriented institution; it focuses essentially on private‐ 
sector financing and always at commercial rates. Afreximbank operates from its 
headquarters in Cairo; it has a branch in Zimbabwe and one in Nigeria. The bank 
employed 57 staff at end‐2008. 

Operations 
Most of Afreximbank’s business consists of lending to commercial banks (trade 
finance intermediaries or TFIs), which redistribute funds to local businesses, 
although it does lend directly to certain large corporations. To be eligible for a loan, 
a borrower must either be domiciled in one of Afreximbank’s 33 shareholder 
countries, or must itself be a shareholder of the bank. The table below lists the 
range of financing programmes Afreximbank offers. Almost all relate to trade 
finance and are largely secured (about 80% are secured), self‐liquidating structures. 
About 70% of the bank’s loans are secured with collateral — mainly trade finance 
receivables — largely from OECD countries. Almost all loans are very short‐term; 
the average tenor of the loan portfolio is about three months. 

Loans Outstanding by Product Type 
Jun 2009 Dec 2008 Dec 2007 Dec 2006 

(USDm) (%) (USDm) (%) (USDm) (%) (USDm) (%) 
Line of credit 301.1 33 189.3 20 237.5 33 201.0 36 
Syndications 262.5 29 405.8 43 197.2 28 134.1 24 
Direct financing 116.0 12 106.1 11 161.6 23 94.4 17 
Note purchase 122.1 13 121.3 13 61.3 9 97.1 17 
Receivables purchase/discount 14.8 2 15.6 2 16.6 2 16.2 3 
Project‐related financing 24.6 3 25.7 3 4.2 1 0.0 0 
Future flow financing 39.8 4 36.9 4 32.4 4 19.6 3 
Asset backed lending 37.5 4 37.5 4 0.0 0 0.0 0 
Total 918.4 100 938.2 100 710.9 100 562.4 100 

Source: Afreximbank 

Afreximbank’s loans outstanding include the following product types. 

• Syndicated lending is one of the bank’s main financing programmes, with loans 
made predominantly to financial institutions for trade finance purposes. 
Afreximbank retains a certain amount of control over the process of on‐lending, 
although the credit risk is that of the financial institution. Afreximbank usually 
participates as lender of record, providing the syndicate with some protection 
against political and country risks. It also provides exemption from stamp 
duties, which can be prohibitively high in some of its countries of operation. 

• Lines of credit consist of credit lines to selected banks for on‐lending to 
corporates that are too small to be financed directly by Afreximbank. As with 
the syndications programme, Afreximbank retains control over on‐lending 
decisions and reviews each ultimate beneficiary both from a credit risk 
perspective and to ensure the transaction fits with its mandate. 

• Established on the 
initiative of the African 
Development Bank as a 
specialised African trade 
finance institution 

• Benefits from a preferred 
creditor status in all its 
member countries
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• Note and receivables purchase: Afreximbank provides financing to corporates 
backed by promissory notes issued by the borrower and guaranteed by a local 
(i.e. in the borrower’s country) bank, which Afreximbank considers to be 
creditworthy. Afreximbank will discount bills of exchange, promissory notes or 
other receivables which are also normally guaranteed by a bank. These 
programmes are dual recourse; exposure is to the borrower but Afreximbank 
also has recourse to the guaranteeing bank. 

• Direct financing through which Afreximbank provides pre‐ and post‐export 
financing directly to corporates that are large enough to be eligible under its 
criteria (assets of at least USD2m and annual turnover of at least USD10m). 
Financing is provided to corporates that Afreximbank has worked with 
previously, usually through the line‐of‐credit programme, and that have a sound 
track record as borrowers. 

• The bank provides future‐flow financing for entities whose receivables are not 
generated from export of physical goods; financing may be backed by a variety 
of cash flow receivables such as credit card receivables, expatriate remittances 
etc. 

• Asset‐backed lending and project‐related financing are more long term, with 
tenors of up to seven years. The bank finances the purchase of equipment or 
raw materials needed, usually for export‐related industries but also for 
infrastructure‐related enterprises (ports, airports, telecom companies etc). 

Afreximbank also offers some investment banking services (mainly advisory and 
underwriting). It has several partnership arrangements with export credit agencies 
(ECAs) including those of the US, Sweden, India and China. Afreximbank can on‐lend 
funds received from ECAs but its main role is providing political and country risk 
coverage, in addition to confirming letters of credit issued by African banks. 

Strategy 
Increased risk‐aversion among banks following the financial crisis of 2008‐2009 has 
led to a sharp drop in private sources of finance, including trade finance. As a 
consequence Afreximbank has during the past year been inundated with requests 
for financing. The bank’s projected balance sheet growth is moderate, however, at 
about 10% annually for 2009‐2011; a conservative attitude aimed at maintaining its 
very strong capital base. The intention is to respond to the increased demand for 
finance by syndicating transactions and increasingly by selling down assets. 
Afreximbank’s forte is generating business and providing country risk coverage, 
both of which it can achieve without significant balance sheet growth. 

Capital, Funding and Liquidity 
Capital Adequacy 
Due to the fact that Afreximbank operates mostly as a commercial bank, the ratio 
of usable capital/required capital, computed by Fitch for other multilateral 
development banks, is not relevant for Afreximbank. Instead, Fitch bases its 
appraisal on capital adequacy ratios. Capitalisation is strong, with a capital 
adequacy ratio of 37% at both end‐2008 and at end‐June 2009. The level of 
Afreximbank’s capital is set according to its own guidelines, and the bank aims to 
maintain a capital adequacy ratio above 30% during the coming three years. 
Afreximbank projects relatively conservative balance sheet growth during this 
period, and although capital ratios are likely to decrease slightly from their current 
high levels, they should remain above the target 30%. 

The bank’s subscribed share capital amounted to USD413m at end‐June 2009. As 
with other regional multilateral development banks, paid‐in capital of USD165m 
accounts for only a part, although a relatively large part, of subscribed capital. For 
most multilateral development banks, capital subscribed but not paid in, or callable 
capital, is available to be called upon in the event of the bank being unable to 

• Very well capitalised, with 
a capital adequacy ratio of 
37% at end‐June 2009 

• Liquid balance sheet 
resulting from the very 
short average loan tenor 
of about three months
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honour its obligations. Afreximbank, however, intended its capital to be paid in five 
equal instalments, of which the first two have already been called and paid. 
Further capital calls may be made to fund balance sheet growth, although as the 
bank is currently well capitalised, the management has indicated that it does not 
intend to make any capital calls within the next three years. 

Support from Shareholders 
Afreximbank’s callable capital amounted to USD248m at end‐June 2009. However, 
the quality of this form of shareholder support depends on the share of callable 
capital owned by highly rated countries and entities, and in the case of 
Afreximbank the share is relatively small. About USD55.5m is callable from 
investment‐grade shareholders; the credit quality of Afreximbank’s remaining 
shareholders is weak. 

It should be noted that shareholders have historically demonstrated support, 
contributing capital when called on even though the first two calls were made in 
1993‐1994; a time of some economic difficulty in Africa. As Afreximbank is one of 
the few committed providers of trade financing to the region, Fitch considers that 
its shareholders have a vested interest in supporting it should it run into difficulties 
(although their ability to do so may be doubtful). In addition, the shareholder 
agreement stipulates that no shareholder can receive its share entitlement until the 
capital it has subscribed to has been paid in full, so any shareholder not responding 
to a capital call would lose any funds previously invested in the bank. 

The bank’s ownership structure differs from that of many regional development 
banks in that from the outset the intention was that ownership should be largely 
African and majority private‐sector. Afreximbank has 121 shareholders in a three‐ 
tier shareholder structure comprising classes A, B and C. Class A shareholders 
include African states, the AfDB and other African regional and sub‐regional 
financial institutions. Class B shareholders include African state‐owned and African 
private‐sector institutions. Class C represents international financial institutions 
and all non‐African private investors. Class C shareholders include international 
banks such as Citibank N.A., Standard Chartered Bank, KBC and HSBC, in addition to 
various ECAs, notably those of China and India. The international shareholder banks 
provide Afreximbank with most of its interbank lines and also tend to be 
counterparties for its fairly basic and infrequent foreign‐currency or interest rate 
hedging requirements. 

The two largest shareholders are Nigeria (Long‐Term IDR ‘BB−’) at 12.1%, and Egypt 
(‘BB+’) at 9.7%, though its central bank; other major shareholders comprise the 
Reserve Bank of Zimbabwe (NR; 6.5%), the AfDB (‘AAA’; 6.1%), Tunisia (‘BBB’; 6.1%) 
and the National Bank of Egypt (‘BB+’; 6.1%). No other shareholder owns more than 
5% of Afreximbank’s shares. The table below indicates the bank’s target ownership 
structure, and also its actual one; Afreximbank is currently in what it terms a 
transition period, essentially any (unlimited) period during which the bank has not 
yet reached its target capital structure. 

Afreximbank Shareholder Structure 

Type of shareholder 
Target 

(%) 
Actual 

(June 2009) (%) 
Class A 40 shareholders comprising 18 African governments, 18 

African central banks and four regional/sub‐regional 
institutions, including the AfDB 

35 64 

Class B 68 shareholders, including 51 commercial banks in 15 
countries 

40 26 

Class C 13 shareholders, mainly international financial 
institutions 

25 10 

Source: Afreximbank
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Funding and Liquidity 
The bank is mostly funded by a mix of equity and bank debt; at end‐June 2009 the 
proportions were 40% and 48% respectively. Bank debt consists mostly of syndicated 
facilities amounting to around USD455m at end‐June 2009, or 92% of bank funding. 
The remainder consisted of bilateral credit lines. Afreximbank has been able to tap 
the syndicated loan market even during difficult times; the bank raised a 
syndicated loan amounting to about USD322m in July 2009. At end‐July 2009 and 
including this last syndicated loan, the bank’s repayment schedule was as follows: 
about USD175m in November 2009, USD110m in March 2010 and USD325m in 
June 2010. 

Customer deposits account for only about 7% of total funding. Depositors tend to be 
sovereigns and financial institutions or larger corporates. Deposits are mostly 
transaction‐linked, consisting of either cash collateral or transaction repayments 
flowing through the borrower’s account with the bank. These transaction‐linked 
accounts may (and in fact in most cases are intended to) repay the related facilities, 
although a stable base of “core” deposits usually remains with the bank. There is a 
very high level of deposit concentration, with the top 10 depositors accounting for 
about 85% of the total. Afreximbank plans to diversify its funding by issuing bonds. 

Loans constitute almost all of the bank’s assets. Other earning assets consist of 
placements with highly rated OECD banks; these amounted to USD53m or about 5% of 
the balance sheet at end‐June 2009. Placements are short‐term in nature. 
Afreximbank maintains a low level of bank deposits, mostly because its loans, being 
very short‐term, are themselves liquid assets. Bank placements are also extremely 
low‐yielding in the current economic environment. 

Liquidity is regularly monitored by the asset and liability committee (ALCO), with cash 
flow analysis and forecasts reviewed daily, weekly and monthly. The bank maintains a 
minimum amount of liquid funds (bank deposits) sufficient to cover 

• loan commitments to be disbursed within one week; 

• commitments approved but without a set disbursement schedule; 

• budgeted capex for the next two months; and 

• repayment of debt and related charges falling due within a month, in addition 
to a margin of about 5%. 

Afreximbank also had committed and undrawn credit lines of USD320m at end‐June 
2009. At the moment Afreximbank is not funded by the AfDB. Although it is eligible to 
be funded under the AfDB’s trade finance programme, it has so far opted to raise 
funds independently, from the market. 

Risks 
Afreximbank is not governed by national regulations applicable to financial 
institutions, and abides by its own prudential limits. The board of directors is 
ultimately responsible for risk management; it sets the internal risk policies 
governing the bank’s capital, funding and liquidity rules. Various committees have 
been set up to assist the board, the main ones being the executive committee (for 
loan approvals above a certain limit), the audit committee, the credit committee 
and the ALCO which runs treasury operations and manages liquidity. 

Credit Risk 
Loans account for a substantial 86% of the balance sheet, unusual for a regional 
development bank, and the main risk Afreximbank faces is credit‐related. The 
executive committee considers loan proposals up to a limit of 15% of capital 
(although the bank’s president has individual approval authority up to USD1m). 
Anything above this limit requires board approval. A separate management credit 
committee, independent of the business functions, reviews all credits; it has no 
approval authority but has veto power on all credit decisions. 

• High level of 
concentration both by 
borrower and country 

• Asset quality supported by 
structure of the loans and 
the bank’s preferred 
creditor status 

• Very low losses since 
inception
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Balance Sheet Analysis 
AFRICAN EXPORT IMPORT BANK 

6 Months 
Interim 

6 Months 
Interim As % of Average Year End As % of Year End As % of Year End As % of 

USDm USDm Assets USDm USDm Assets USDm Assets USDm Assets 

Original Original Original Original Original Original Original Original Original Original 

A. LOANS 

1. To / Guaranteed by Sovereigns n.a. n.a. ‐ n.a. n.a. ‐ n.a. ‐ n.a. ‐ 

2. To other public institutions n.a. n.a. ‐ n.a. n.a. ‐ n.a. ‐ n.a. ‐ 

3. To Private Sector n.a. n.a. ‐ n.a. n.a. ‐ n.a. ‐ n.a. ‐ 

4. Of which Trade Financing Loans (memo) n.a. n.a. ‐ n.a. n.a. ‐ n.a. ‐ n.a. ‐ 

5. Other Loans 918.4 918.4 88.85 928.3 938.2 87.49 711.0 87.60 562.5 90.25 

6. Loan Loss Reserves (deducted) 12.7 12.7 1.23 12.8 12.9 1.20 8.1 1.00 4.9 0.79 

TOTAL A 905.7 905.7 87.62 915.5 925.3 86.28 702.9 86.61 557.6 89.46 

B. OTHER EARNING ASSETS 

1. Deposits with Banks 19.7 19.7 1.91 32.4 45.1 4.21 48.7 6.00 22.1 3.55 

2. Securities held for Sale & Trading n.a. n.a. ‐ n.a. n.a. ‐ n.a. ‐ n.a. ‐ 

3. Investment Debt Securities ‐ (incl. other invest.) n.a. n.a. ‐ n.a. n.a. ‐ n.a. ‐ n.a. ‐ 

4. Equity Investments n.a. n.a. ‐ n.a. n.a. ‐ n.a. ‐ n.a. ‐ 

5. Derivatives (incl. Fair‐value of guarantees) n.a. n.a. ‐ n.a. n.a. ‐ n.a. ‐ n.a. ‐ 

TOTAL B 19.7 19.7 1.91 32.4 45.1 4.21 48.7 6.00 22.1 3.55 

C. TOTAL EARNING ASSETS (A+B) 925.4 925.4 89.52 947.9 970.4 90.49 751.6 92.61 579.7 93.00 

D. FIXED ASSETS 13.7 13.7 1.33 13.4 13.1 1.22 14.1 1.74 10.8 1.73 

E. NON‐EARNING ASSETS 

1. Cash and Due from Banks 33.0 33.0 3.19 52.7 72.3 6.74 33.3 4.10 22.4 3.59 

2. Other 61.6 61.6 5.96 39.1 16.6 1.55 12.6 1.55 10.4 1.67 

F. TOTAL ASSETS 1,033.7 1,033.7 100.00 1,053.1 1,072.4 100.00 811.6 100.00 623.3 100.00 

G. SHORT‐TERM FUNDING 

1. Bank Borrowings (< 1 Year) 494.6 494.6 47.85 470.1 445.5 41.54 211.2 26.02 87.7 14.07 

2. Securities Issues (< 1 Year) n.a. n.a. ‐ n.a. n.a. ‐ n.a. ‐ n.a. ‐ 

3. Other (incl. Deposits) 70.9 70.9 6.86 86.5 102.1 9.52 68.0 8.38 28.7 4.60 

TOTAL G 565.5 565.5 54.71 556.6 547.6 51.06 279.2 34.40 116.4 18.67 

H. OTHER FUNDING 

1. Bank Borrowings (> 1 Year) 0.0 0.0 0.00 54.2 108.3 10.10 162.5 20.02 195.8 31.41 

2. Other Borrowings (incl. Securities Issues) n.a. n.a. ‐ n.a. n.a. ‐ n.a. ‐ n.a. ‐ 

3. Subordinated Debt n.a. n.a. ‐ n.a. n.a. ‐ n.a. ‐ n.a. ‐ 

4. Hybrid Capital n.a. n.a. ‐ n.a. n.a. ‐ n.a. ‐ n.a. ‐ 

TOTAL H 0.0 0.0 0.00 54.2 108.3 10.10 162.5 20.02 195.8 31.41 

I. OTHER (Non‐Int Bearing) 

1.Derivatives (incl. Fair value of guarantees) n.a. n.a. ‐ n.a. n.a. ‐ n.a. ‐ n.a. ‐ 

2. Fair value portion of debt n.a. n.a. ‐ n.a. n.a. ‐ n.a. ‐ n.a. ‐ 

3. Other (Non‐Int Bearing) 59.0 59.0 5.71 45.8 32.6 3.04 23.8 2.93 18.6 2.98 

J. GENERAL PROVISIONS &  RESERVES n.a. n.a. ‐ n.a. n.a. ‐ n.a. ‐ n.a. ‐ 

L. EQUITY 

1. Preference Shares n.a. n.a. ‐ n.a. n.a. ‐ n.a. ‐ n.a. ‐ 

2. Subscribed Capital 413.1 413.1 39.96 413.1 413.1 38.52 404.3 49.82 374.0 60.00 

3. Callable Capital ‐248.0 ‐248.0 ‐23.99 ‐248.0 ‐248.0 ‐23.13 ‐242.9 ‐29.93 ‐224.4 ‐36.00 

4. Arrears/Advances on Capital 0.0 0.0 0.00 0.0 0.0 0.00 0.0 0.00 0.0 0.00 

5. Paid in Capital (memo) 165.1 165.1 15.97 165.1 165.1 15.40 161.4 19.89 149.6 24.00 

6. Reserves (incl. Net Income for the year) 244.1 244.1 23.61 231.5 218.8 20.40 184.7 22.76 142.9 22.93 

7. Fair‐value revaluation reserve n.a. n.a. ‐ n.a. n.a. ‐ n.a. ‐ n.a. ‐ 

TOTAL L 409.2 409.2 39.59 396.5 383.9 35.80 346.1 42.64 292.5 46.93 

M. TOTAL LIABILITIES & EQUITY 1,033.7 1,033.7 100.00 1,053.1 1,072.4 100.00 811.6 100.00 623.3 100.00 

Exchange Rate 

30 Jun 2009 31 Dec 2008 31 Dec 2007 31 Dec 2006 

USD1 = USD 1.0000 USD1 = USD 1.0000 USD1 = USD 1.0000 USD1 = USD 1.0000
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Income Statement Analysis 
AFRICAN EXPORT IMPORT BANK 

Income As % of Income As % of Income As % of Income As % of 

Expenses Total AV Expenses Total AV Expenses Total AV Expenses Total AV 

USDm Earning Assts USDm Earning Assts USDm Earning Assts USDm Earning Assts 

Original Original Original Original Original Original Original Original 

1. Interest Received 27.0 5.70 58.0 6.74 51.5 7.74 43.7 7.79 

2. Interest Paid 7.9 1.67 22.8 2.65 20.6 3.09 17.5 3.12 

3. NET INTEREST REVENUE 19.1 4.03 35.2 4.09 30.9 4.64 26.2 4.67 

4. Other Operating Income 12.9 2.72 22.8 2.65 17.0 2.55 13.5 2.41 

5. Other Income ‐1.1 ‐0.23 0.2 0.02 1.6 0.24 0.2 0.04 

6. Personnel Expenses n.a. ‐ 6.1 0.71 4.6 0.69 2.4 0.43 

7. Other Non‐Interest Expenses 5.9 1.24 6.4 0.74 5.0 0.75 5.2 0.93 

8. Impairment charge ‐0.2 ‐0.04 6.8 0.79 3.2 0.48 0.6 0.11 

9. Other Provisions n.a. ‐ 0.2 0.02 0.2 0.03 0.1 0.02 

10.PRE‐DERIVATIVE OPERATING PROFIT 25.2 5.32 38.7 4.49 36.5 5.48 31.6 5.63 

11. Net gains / (losses) on non‐trading derivative 
instruments n.a. ‐ n.a. ‐ n.a. ‐ n.a. ‐ 

12. POST‐DERIVATIVE OPERATING PROFIT 25.2 5.32 38.7 4.49 36.5 5.48 31.6 5.63 

13. Other income and expenses n.a. ‐ n.a. ‐ n.a. ‐ n.a. ‐ 

14. NET INCOME 25.2 5.32 38.7 4.49 36.5 5.48 31.6 5.63 

15. Fair value revaluations recognised in equity n.a. ‐ n.a. ‐ n.a. ‐ n.a. ‐ 

16. FITCH'S COMPREHENSIVE NET INCOME 25.2 5.32 38.7 4.49 36.5 5.48 31.6 5.63 

30 Jun 2009 31 Dec 2008 31 Dec 2007 31 Dec 2006
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Ratio Analysis 
AFRICAN EXPORT IMPORT BANK 

30 Jun 2009 31 Dec 2008 31 Dec 2007 31 Dec 2006 

Original Original Original Original 

I.   PROFITABILITY LEVEL 

1. Net Income/Equity (av.) % 12.71 10.60 11.43 11.34 

2. Net Income/Total Assets (av.) % 4.79 4.11 5.09 5.22 

3. Net Interest Revenue + Commitment 

Fees/Gross Loans (av.) + Liquid Assets (av.) + Average Guarantees (av.) % 3.77 3.81 4.41 4.37 

4. Non‐int. Exp./Net Interest Rev. + 

Other Operating Income % 18.44 21.55 20.04 19.14 

5. Income from Equity Investment/ 

Equity Investment (av.) % n.a. n.a. n.a. n.a. 

6. Provision on Loans & Equity Part. & Guarantees/ 

Gross Loans (av.)  + Equity Investment (av.) & Guarantees (av.) % ‐0.04 0.85 0.53 0.13 

II.  CAPITAL ADEQUACY 

1. Internal Capital Generation % 12.71 10.60 8.93 9.19 

2. Outstanding Loans + Net Equity Invest. + Net Guarantees 

/Subscribed Capital + Reserves % 137.81 146.43 119.34 107.87 

3. Equity/Total Assets % 39.59 35.80 42.64 46.93 

4. Equity ex. fair‐value revaluations/Assets % 39.59 35.80 42.64 46.93 

5. Tier 1 Regulatory Capital Ratio % 37.0 36.9 44.3 46.4 

6. Total Regulatory Capital Ratio % 37.4 37.4 44.7 46.8 

III. LIQUIDITY 

1. Liquid Assets & Marketable Debt 

Securities/Debt < 1 Year % 9.32 21.44 29.37 38.23 

2. Liquid Assets & Marketable Debt 

Securities/Total Assets % 5.10 10.95 10.10 7.14 

3. Liquid Assets + Marketable Debt 

Securities/Undisbursed Loans and Equity % n.a. n.a. n.a. n.a. 

IV.  ASSET QUALITY 

1. Impaired Loans /Gross Loans % 0.97 1.06 4.30 0.66 

2. Loan Loss Reserves / Gross Loans % 1.38 1.37 1.14 0.87 

3. Equity Loss Reserves /Equity Investment % n.a. n.a. n.a. n.a. 

4. Total reserves / Gross Loans, Equity Investment & Guarantees % 1.38 1.37 1.14 0.87 

5. Loan Loss Reserves/Non Accrual Loans % 142.70 130.30 26.47 132.43 

6. Loans to Investment Grade Borrowers/Gross Loans 

Loans % n.a. n.a. n.a. n.a. 

V.  LEVERAGE 

1. Debt/Equity % 138.20 170.85 127.62 106.74 

2. Debt/Subscribed Capital + Reserves % 86.05 103.80 74.99 60.40 

3. Debt/Callable Capital % 228.02 264.48 181.84 139.13 

4. Net Income + Interest Paid/Interest Paid % 418.99 269.74 277.18 280.57
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